ZACCI 2019 Budget Review
Delivering Fiscal Consolidation for Sustainable and
Inclusive Growth

Global Economy
Trade tensions between the United States and
other major economies as well as the
strengthening of the United States dollar, which
led to the depreciation of currencies for
emerging and developing economies, pose
downside risks to these projections.
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“Zambia projected to grow at 4% in 2018”
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Honorable Minister of Finance, Margaret Mwanakatwe, 2019 Budget
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2019 Macroeconomic Objectives
Attain annual GDP growth rate of at least 4 percent

Sustain inflation within the range of 6 to 8 percent
Raise international reserves to at least 3 months of import cover

Increase domestic revenue to not less than 18 percent of GDP
Prioritize the dismantling of arrears and curtail the pace of debt accumulation
Reduce the fiscal deficit to 6.5 percent of GDP

2019 National Budget
Projected 2019 Budget: ZMW 86.8 Billion
Social
3%

Education
15%
Recreation, Culture and Religion
0%

General Public Services
36%

Health
9%

Housing and Community Amenities
3%

Environmental Protection
1%

Defence
6%
Economic Affairs
24%

General Public Services

Defence

Public Order and Safety

Economic Affairs

Public Order and Safety
3%

Environmental Protection

Government projects to spend ZMW 86.8 billion across various sectors in the year 2019.
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Education, Health and Debt 2019 Budget Expenditure
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In 2019, Government projects to spend more on debt repayments than education and health combined. This underscores the need for debt contraction.

Total debt payments

Energy
Energy Load Forecast, 2016-2022
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According to Zesco Energy satiation was projected to normalize after two good rain season. This
effectively means load shedding is projected to be minimal going forward. A number of projects
are currently being undertaken to increase electricity generation as well as diversify the energy
mix.

Factors that will affect Business Environment
Rating Act Review will facilitate the mass valuation of properties so that appropriate
taxes and fees can be collected

Digitalization of all revenue collection processes for Government services.
Enhance system interface between Zambia Revenue Authority and other institutions
to maximize the use of third-party data in taxpayer compliance management
Establishing a public auction mechanism for timber and lifting the ban on all timber
exports
Government will Undertake a review of all existing tax exemptions

Direct Taxes
New method of computing the amount of interest to be disallowed when computing profits of a business.

Penalty for non-compliance with transfer pricing regulations increased to eighty million penalty units from ten thousand penalty units.

Withholding tax rate on dividends, interest and branch profit remittance increased to 20 percent from 15 percent.

Company income tax rate reduced to 15 percent from 35 percent for companies that add value to copper cathodes

Abolish the current turnover tax regime and re-introduce a flat rate of 4 percent on business turnover below K800,000 per annum.

Indirect taxes
Introduction of excise duty on non- alcoholic beverages
Increase in excise duty rate on plastic carrier bags and export duty on raw hides and
skin
Suspension of customs duty on Light Emitting Diode (LED)

Increase in customs duty on powdered milk, excise duty rate on used and retreaded tyres

Changes to the Mining Tax Regime

Increase mineral royalty rates by 1.5 percentage points at all levels of the sliding scale
Introduce a fourth tier rate at 10 percent on the sliding scale when copper prices rise beyond US$7,500 per
metric tonne
Make mineral royalty tax nondeductible for income tax purposes

Introduce an import duty at the rate of 5 percent on copper and cobalt concentrates
Introduce an export duty on precious metals including gold, precious stones and gemstones at the rate of 15
percent

Reintroduction of Sales Tax
Government has, therefore, undertaken a review of the various taxes currently being
implemented with a view to improve their contribution and minimize revenue
leakages.

Government proposes to abolish the Value Added Tax and replace it with a simpler
and non-refundable Sales Tax.

After extensive consultation with all stakeholders, Government will bring to the House
the necessary legislation to repeal the current VAT legislation and reintroduce Sales
Tax.

ZACCI Budget Submissions
Submission

Budget Response

Commence the process of reducing Corporate Tax
from 35% to 25% at a rate of 2.5% per annum.

Corporate tax reduced to 15% for companies that add
value to copper cathodes

Harmonize of Tax rate on ICT with other sectors. 40%
is too high in comparison

Unfavorable

Maintain various tax measure on alcohol

Favorable

Application of Tax Stamps to all manufactured or
imported goods

Favorable

Issues with VAT implementation

Favorable pending, Sales Tax legislation

Broadening the Tax base in the alcohol industry

Favorable

TAX Card
Annual Income
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First 39,600

0

39,601- 49,200
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30

Above 74,401

37.5

There have been no changes proposed to the existing personal income tax
regime.

Contact
• Zambia Chamber of Commerce and Industry (ZACCI)
• Physical Address: No. 10A, Financial Services Lane,
Showgrounds
• P.O Box 30844, Lusaka, Zambia, Tel: +260-211253020/252483/253007
• Cell: +260971 581467 / Email:
secretariat@zacci.co.zm www.zambiachamber.org

